Performance of Indian Banking Sector

Balance Sheet Operations, RBI,2013 - 2018
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* The balance sheet operations of the banks shows that the overall Investments 9.57
operations of Indian banks have increased quite remarkably over the Net profit 181
years.
* However the negative level of profitability show a glimpse of its Return on Asset -1.72
depressive condition. (RoA)
* The rise in the amount of Non Performing Assets (NPA) over the years
is a major reason for such downturn of profit.
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Food and Non Food Credit, 2013 -2018 Credit Deployment in different parts of
— S Non - food Credit, RBI, 2013 -2018
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* Increasing deployment of bank credit is a sign of growing economy. Credit inflow from bank to different
industries are part of financial reforms. It boosts economic activities thus expanding the economy.

* Credit flow to the non — food industry has risen at a CAGR of 9.56% between 2013 -18. However, the
same flow has been decreased in the food — credit part at a CAGR of -0.19% within that same time period.

Credit Disbursement in Different Industries
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Gross NPAs of Public and Private Banks, Dec'13 - Jun'18, India
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* In 2015, The Insolvency and Bankruptcy Code (IBC) was introduced as a one stop solution for resolving
insolvencies and NPA issues which usually considered to be long procedures before its implementation.

* InJune 2016, National Company Law Tribunal (NCLT) was established under Companies Act 2013. The
cases of to bankruptcy, liquidation and non performing assets of the companies in all the industries are
actually get registered here.
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* The Insolvency and Bankruptcy Code has made a huge success by making a 49.6% recovery rate of non-
performing assets in 2017-18.

* According to the data of RBI, against the claimed amount of INR 9,900 crore, the lenders have become able
to recover INR 4,900 crore under the IBC.

* The recovery rate in Public Sector Banks was 14.2 % and in Private Banks it 5.0 %.

* According to the data of RBI, the stress has risen mostly in the mining, food processing and construction
sectors.

* Currently the banking industry is on its course of recovery and it is also expected that it would experience
further improvement in its asset quality in FY19.

* The Gross NPA ratio which was 10.8% in Sept’18 is expected to touch 10.3% in March’19.

Source: Reserve Bank of India, LS| Research
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